
General Questions 

No, the ICIS methodology does not achieve this aim.

The problem is that the ICIS methodology refers to contract prices agreed on a gross basis 
instead of using actual net transaction prices.

The contract prices agreed on gross basis are far away from reality because rebates and 
discounts are neither reflected nor communicated although granted in the market. As a result, 
we think that the contract prices do not reflect the real market situation.

Moreover it has to be considered by ICIS that there is a significant risk that those suppliers of 
Ethylene who report to ICIS might misuse the ICIS methodology and system to keep the price on 
a high level. This makes real competition between those suppliers at least from our perspective 
quite questionable. In this context we also see parallels to the latest LIBOR scandal.

Consequently we are of the opinion that the published ICIS-Contract-Price must be based on real 
net-transaction-prices and ICIS should change its methodology accordingly. If not we fear that 
ICIS might be misused for manipulation such as deliberate misguidance of the Ethylene prices.

However we also noticed that contrary to the Contract-Prices quoted by ICIS the Spot-price quo-
tations are fairly realistic in our opinion.

Hence, since ICIS quotes only Spot-Prices for Asia this also leads to a disadvantage for the Euro-
pean market and its developments. Meaning in Asia market participants are provided with 
prices on a realistic level by ICIS whereas in Europe the ICIS-Contract-Price-level which is more 
important for long-term business is according to our experience much too high and too high 
prices as a consequence also strongly prevent f.e. further future investments in Europe.

Therefore we finally appeal to the great responsibility that ICIS has towards all subscribers of 
their reports and propose to allow only real net-transaction-prices in the ICIS methodology.
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